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(5) The nursing school reimburses the
Secretary for the cost of any loan de-
faults for current and former students
included in the calculation of the insti-
tution’s cohort default rate during the
previous fiscal year.

(6)(i) The nursing school determines
the consent requirements for and re-
quires the necessary consents of all
students accepted for admission who
are U.S. citizens, nationals, or eligible
permanent residents to enable the
school to comply with the collection
and submission requirements of para-
graph (a)(6)(ii) of this section.

(ii) The nursing school annually ei-
ther—

(A) Obtains, at its own expense, all
results achieved by students and grad-
uates who are U.S. citizens, nationals,
or eligible permanent residents on the
National Council Licensure Examina-
tion for Registered Nurses (NCLEX-
RN), together with the dates the stu-
dent has taken the examination, in-
cluding any failed examinations, and
provides such results to the Secretary;
or

(B) Obtains a report or reports from
the National Council of State Boards of
Nursing (NCSB), or an NCSB affiliate
or NCSB contractor, reflecting the per-
centage of the school’s students and
graduates taking the NCLEX-RN in
the preceding year who passed the ex-
amination, or the data from which the
percentage could be derived, and pro-
vides the report to the Secretary.

(7) Not less than 75 percent of the
school’s students and graduates who
are U.S. citizens, nationals, or eligible
permanent residents who took the
NCLEX-RN in the year preceding the
year for which the institution is certi-
fying a Federal Stafford Loan or a Fed-
eral Plus Loan, passed the examina-
tion.

(8) The school provides, including
under the agreements described in
paragraphs (a)(2) and (a)(3) of this sec-
tion, and in the normal course requires
its students to complete, a program of
clinical and classroom nursing instruc-
tion that is supervised closely by mem-
bers of the school’s faculty that is pro-
vided in facilities adequately equipped
and staffed to afford students com-
prehensive clinical and classroom nurs-
ing instruction, through a training pro-
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gram for foreign nursing students that
has been approved by all nurse licens-
ing boards and evaluating bodies whose
views are considered relevant by the
Secretary.

(9) The school has graduated classes
during each of the two twelve-month
periods immediately preceding the date
the Secretary receives the school’s re-
quest for an eligibility determination.

(10) The school employs only those
faculty members whose academic cre-
dentials are the equivalent of creden-
tials required of faculty members
teaching the same or similar courses at
nursing schools in the United States.

(b) For purposes of paragraph (a)(5) of
this section, the cost of a loan default
is the estimated future cost of collec-
tions on the defaulted loan.

(c) The Department continues to col-
lect on the Direct Loan after a school
reimburses the Secretary for the
amount specified in paragraph (b) of
this section until the loan is paid in
full or otherwise satisfied, or the loan
account is closed out.

(d) No portion of the foreign nursing
program offered to U.S. students may
be located outside of the country in
which the main campus of the foreign
nursing school is located, except for
clinical sites located in the United
States.

[75 FR 67197, Nov. 1, 2010]

§600.58 Duration of eligibility deter-
mination.

(a) The eligibility of a foreign insti-
tution under this subpart expires six
years after the date of the Secretary’s
determination that the institution is
eligible to apply for participation, ex-
cept that the Secretary may specify a
shorter period of eligibility. In the case
of a foreign graduate medical school,
continued eligibility is dependent upon
annual submission of the data and in-
formation required under
§600.55(a)(5)(i), subject to the terms de-
scribed in §600.53(b).

(b) A foreign institution that has
been determined eligible loses its eligi-
bility on the date that the institution
no longer meets any of the criteria in
this subpart E.

(c) Notwithstanding the provisions of
34 CFR 668.26, if a foreign institution
loses its eligibility under this subpart
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E, an otherwise eligible student, con-
tinuously enrolled at the institution
before the loss of eligibility, may re-
ceive an FFEL program loan for at-
tendance at that institution for the
academic year succeeding the academic
year in which that institution lost its
eligibility, if the student actually re-
ceived an FFEL program loan for at-
tendance at the institution for a period
during which the institution was eligi-
ble under this subpart E.

(Authority: 20 U.S.C. 1082, 1088, 1099¢c)

[69 FR 22063, Apr. 28, 1994. Redesignated at 64
FR 58616, Oct. 29, 1999, as amended at 69 FR
12275, Mar. 16, 2004. Redesignated at 75 FR
67197, Nov. 1, 2010]
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§601.2

Subpart A—General

§601.1 Scope.

This part establishes disclosure and
reporting requirements for covered in-
stitutions, institution-affiliated orga-
nizations, and lenders that provide,
issue, recommend, promote, endorse, or
provide information relating to edu-
cation loans. Education loans include
loans authorized by the Higher Edu-
cation Act of 1965, as amended (HEA)
and private education loans.

(Authority:20 U.s.C. 1019-10194d,
1094(a)(25) and (e)).

1021,

§601.2 Definitions.

(a) The definitions of the following
terms used in this part are set forth in
the regulations for Institutional Eligi-
bility under the Higher Education Act
of 1965, as amended, 34 CFR part 600:

Federal Family Education Loan
(FFEL) Program

Secretary

Title IV, HEA program

(b) The following definitions also
apply to this part:

Agent: An officer or employee of a
covered institution or an institution-
affiliated organization.

Covered institution: Any institution of
higher education, proprietary institu-
tion of higher education, postsecondary
vocational institution, or institution
outside the United States, as these
terms are defined in 34 CFR part 600,
that receives any Federal funding or
assistance.

Education loan: Except when used as
part of the term ‘‘private education
loan”,

(1) Any loan made, insured, or guar-
anteed under the Federal Family Edu-
cation Loan (FFEL) Program;

(2) Any loan made under the William
D. Ford Federal Direct Lioan Program;
or

(3) A private education loan.

Institution-affiliated organization:
Any organization that—

(i) Is directly or indirectly related to
a covered institution; and

(ii) Is engaged in the practice of rec-
ommending, promoting, or endorsing
education loans for students attending
such covered institution or the families
of such students.
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